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Regulation Analysis of 岛1ultinational Enterprises 

Entering Modes and Policy Tropism 

YAO Zhan-qi 
(Schuul οf Business, Renmin UniVf:'rsit y uf Chinu. , Beijing 100872,Chinu.) 

Abstract: Multinational enterprises entering modes mainly consist of 

cross- border mergers and acq山sitions and greenfield investment. Different 

multinational enterprises and different host governments will have different 

costs and incomes when facing the selecting of entering modes. However, 

the existing theory and policy analysis about multinational enterprises and 

direct investment do not distinguish these two entering modes. Therefore, 

this paper argues that the host country governments should balance the posi

tive effects and negative effects when it establishes its policies to regulate the 

direct investment of multinational enterprises. Finally, it analyzes the for

eign direct investment of multinational enterprises that happens in China and 

puts forward the policy tropism. 
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