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FRIDHFTT M. HP,HETHESMERS R Z RN T35 04 =%
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2. Cobb-Douglas 4= 7= ¥R T B B R FE—FR2 /R B0
BREFEATER AEMIE. £BHAZHRMHT BAXBNIEHK
A48, W EM R 5 SRR, EA pr, MIEA Z SMET AR, A E M
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Hil ol 97 Sh A 7= B TE 1996 FEZ AR TR F L i) P 55 sh A 7= 3, 7 1996
FZJE(EE 1996 F)E TRS LB FH5FshE =%,
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fE L BRI T ER% B BN IR TR T3 S 7o,
R TBEL G  ne = o +BiIn(12) +oeln (£2) 41,

R DLSEFRAB SR IEH reer ABLBRICE o, LA E W F 35 54 =
Z apm MRS P57 sh A 7= 2 aps 43 HIFRA Yr/Lr #1 Yn/Ln, R L3R5
BRI LIE TR E N S AT T,

In reer, = +P: In apm,+B;In aps, +u. (8)

RFEFTED X BRHELRE I RIBE reer [LBFLFRICE e, FILAHNL
AR R B NONIEE, T B MM RE,
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Xof 46 by A% & 2 17 #1 ADFE{IRKRERE
Rt L, kAR 2! 9 HEE | hE#EE | BEWR | ADF St
ADF (Augment Dikey In reer A * 0 —2. 64
-Fuller) By RAK T  Inapm B A 0 —2.03
E R ERMAELRF  Inaps F<4 x 0 —1.27
Ko F e, ln reer P&  Alnreer X ¥ 0 —2.80""
Bifint %R Ep: Alnapm % * 0 —3.36"
IKF LA RAR Y, _Alnaps % x 0 —3.35"

In apm F In aps #EA E1T 10% 49 8B FHKFE EHHEAARKRLE, T In reer
HI—BrZE5T Aln reer 1§ ADF Giit B EZHAE I %N EBEKFE LIELETRIE
(BA“ * * "), ln apm F In aps B—PrZES Aln apm 5 Aln aps () ADF
GITRERE SN EEKFE LELEZHRBLLY «"E£R), WH=TZHE In
reer.In apm.ln aps &3 —BrE4EAFELMGR, A=/ EEHZ (D,
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BT In reer.ln apm,.In aps #— By 2= 43 T &R R iR AFE 5 5, AT A4S
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BRFERSHEN,  GRRTRUSFRERHNYEE. a4 RNA
FROMH, MERERTER, ARG LFIIHNERS KT HFHE>=
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IR, RBREFFINFRFT MK ERA Q. D5,
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(11.43) (6.85) (—8. 28)
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Aln reer, =0. 940Aln apm,—; —1. 679Aln aps,—; —0. 498e,_, an
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TRAE » 1 5757 R #0114 7 B R R iR K s AR M SEPRIC [ T FHE.
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I BE— BB R AR A4 SCHYSEAE /A7 » I A A R T PR IC R A e THE
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The Relationship between RMB Real Exchange Rates
and China’s Two-sector Productivity Difference
——An Empirical Analysis Based on the
Balassa-Samuelson Effect

WANG Cang-feng, YUE Yao-xing

(School of International Business Administration,

Shanghai University of Finance and Economics, Shanghai 200433 ,China)

Abstract: In the long run, real exchange rates are mainly determined by
the supply-side of an economy (changes in the productivity), which is em-
bodied in the model of Balassa-Samuelson effect. Proceeding from this theo-
ry, this article selects the appropriate econometric model and takes the man-
ufacturing and services business as the representation of the tradable sector
and non-tradable sector. Relationship between RMB real exchange rate and
China’s two-sector productivity differences is analyzed through the differen-
tial regression model and the co-integration test, with results fitting the con-
clusion of Balassa-Samuelson effect model. Over the period of 1980-2004,
the moving trend of RMB real exchange rates was basically conforming to
the changes of China’s sector productivity differences: when the increase of
labor productivity across the tradable sectors is above that of the non-trad-
able sectors, RMB real exchange rate tends to appreciate, or else it tends to

depreciate.
Key words; real exchange rate; average labor productivity; Balassa-Sam-

uelson effect
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