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The Extraction of Non-renewable Resources
under Price Discrimination

YU Li, YU Zuo, WANG Jian-lin

(Research Center for Industrial and Business Organization, Dalian 116025, China)

Abstract . Starting from Hotelling, the extraction of non-renewable re-
sources began to hold economists’ interests and since then theories of indus-
trial organization have been adopted for the study of non-renewable re-
sources. This paper analyzes the effect of price discrimination on the extrac-
tion of non-renewable resources and finds that when a monopolist extracts
non-renewable resources for several markets, price discrimination may result
in extraction deviation from the optimized path.

Key words: non- renewable resource; monopoly; price discrimination;

optimized extraction
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