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R B R PP IEHE B B THENSS TR AU 3 0 1 R R FE AR
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“Matthew Effect” of Accounting Standards
on Protection of Property Rights

——A Historical Review of Western Countries
Based on the Property Theories

LIU Hao, SUN Zheng

(Institute o f Accounting and Finance , Shanghai University of Finance and Economics,
Shanghai 200433,China)

Abstract: It has been long hoped that China’s accounting standards will
perform effectively on protecting the property rights of minor stockholders,
the actual results, however, turn out to be disappointing. This is mainly due
to a lack of knowledge and analysis of the mechanism about how accounting
standards protect minor stockholders and the condition that needs to achieve
to realize such a protection. In this paper, through a historical review of the
establishment of legal protection of property rights in Britain, Netherlands
and U. S. A, and the analysis of the pattern with which accounting standards
protect the property rights, we obtain the basic relation between the ac-
counting standards and the protection of property rights: accounting stand-
ards are important parts of legal protection of property rights, on the other
hand, however, “Matthew Effect” arises during the protection. Such a theo-
ry has a deep implication in terms of a better understanding of Chinese ac-
counting standards.

Key words: accounting standards; legal protection; property rights;
Matthew Effect
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