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The Dynamic Effect of Fiscal Technology
and Education Expenditure in China

GUQ Yu-Qing', LIU Hong? ,GUQO Qing-wang!
(1, Schoolof finunce, Ren Min University of China, Beijing 100872, China;
2, School of Public Muragenment , Ren Min University of China, Beijing 100872, Chira)

Abstract; Currently there are many literatures on the issue of the eco-
nomic effect of fiscal technology and education expenditure. By constructing
a theoretic model based on capital, knowledge and output, we {ind that fiscal
technology and education expenditure play an important role on the dynamic
steady paths of these elements and the tranquilization point of economy. Ac-
cording to the theoretical model, we construct a dynamic econometric model,
Empirical conclusion shows that China’s fiscal technology and education ex-
penditure promote the increase of GDP, capital stock and TFP despite of
certain differences in the specific way and effectiveness. Therefore it is im-
portant for China to further increase its fiscal technology and education ex-
penditure and improve it’s expenditure structure and schedule so as to pro-
mote the economy transition and long-run economy growth,
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