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The Regional Differences of Monetary
Policy Transmission

~——FEmpirical Tests and Implications

LIU Xuan', WANG Jian®
( 1, Nanjing Branch, The People’s Bank of China, Najing 210004,China;
2. School o f Economics and Management, Southeast University, Nanjing 210096, China)

Abstract: This paper investigates the issue of the regional differences of
monetary policy transmission based on the monthly data from January 1997
to August 2004. We estimate and compare the effect of monetary policy on
the whole country, individual regions and provinces. The findings suggest
the efficiency of monetary policy transmission in eastern area is better than
that in central and western area in terms of the transmission speed and
depth, and most of the eastern cities are highly sensitive toward the mone-
tary policy. The regional differences in the development of finance, scale and
property right of enterprises, and the degree of openness are major factors
that lead to regional differences of monetary policy transmission,

Key words; monetary policy; regional differences; impulse response
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