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Labor Division, Transactional Efficiency and
Evolution of Industry Clusters

HE Xiong-lang

(1. School of Economics and Finance, Xi’an Jiaotong University, Xi’an 710061,China;
2. Department o f Law and Public Management , Yibin College, Yibin 644007,China)

Abstract: This paper employs the ideas of classical and new classical
economics to investigate the dynamic relationships among division of labor,
transaction efficiency and evolution of industry clusters, holding that the the
base of that and development of industry clusters are a process of deepening
the extend of labor division and improving transaction efficiency. On founda-
tion, the paper extends and deepens the model of labor division based on
Yang Xiaokai's specialized economy to carry on a thorough analysis of the e-
volution mechanism for industry clusters and get the results to support this
papers viewpoints. Therefore, the formation and development of the indus-
try clusters follow the way of its inherent pattern, so at present, it is more
crucial for the government to pay much attention to the construction of a
good soft environment so as to lower the transaction expenses and promote a
sustained and sound development of industry clusters steadily and healthily.

Key words: labor division; transaction efficiency; evolution of industry

clusters (L% #F M)
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