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Endogenous Technology Progress,
North-South Trade and Interference Policy

YIN De-sheng , TANG Hai-yan
(1. Business School, East China Normal University, Shanghai 200062,China;
2. Shanghai Lixin Accounting Institute, Shanghai 200234, China)

Abstract: This paper reviews the theory of endogenous technology pro-
gress and further develops the theory of north-south trade and product cycle
proposed by Grossman and Helpman based on the model of Li(2001) ,Dino-
poulos and Segerstrom (2003). We incorporate the radical innovation in the
north and the non-radical innovation in the south together into the north
-south theory of Dinopoulos and Segerstrom and analyze the inter-action be-
tween them, The paper also illustrates the economic impact of policy inter-
ference, such as government R&D subsidies and intellectual property rights,
on innovation and imitation,

Key words: endogenous technology progress; north-south trade; inno-
vation and imitation
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