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A Study on Private Progress, Objective Function
and Transition Efficiency

ZHANG Hui, REN Jun-yi

(1, Applied Economics Post-Doctor Flow of Jinan University, Guangzhou 510632,China;
2. School of Economics and Management , YanTai University , YanTai 264005,China)

Abstract: Proceeding from the unique target function of private firms and
regarding the transition process as the government controllable variable, this
article analyzes the impact on operation objectives and behaviors of private
{irms exerted by state-owned enterprises for their choices of cost function,
as well as the impact on social welfare system. The research discovers that
the government and the private firms have the intrinsic cooperation request
of pursuing income maximization which is the game equilibrium solution of
both sides in the competition. Under the non-profit-maximization objective
function frame, a gradual transition will not cause a sudden drop in aggre-
gate society output, thus a social unrest may be avoided. Furthermore, the
intrinsic correspondence exited between choices on target function made by
private firms and those simultaneous reforming strategy has made it possible
that the former will promote the reforming course positively.
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