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Study on the Pricing of Internet Access

GAN Chun-hui, ZHOU Xi

(Shanghai University of Finance and Fconomics, Shanghai 200433 ,China)

Abstract; Internet’s characteristics such as club-goods and the two sides
of its externality may lead to the tragedy of the commons, which in turn
brings congestion, The cost of infrastructure being so huge, efficient alloca-
tion of limited resources through pricing seems to be feasible. This paper de-
signs a two-tier pricing system based on differentiated products, which is
both simple and effective. In the monopolistic competition market, this sys-
tem can not only internalize the external effect but also maximize the social
benefits.
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