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A Study on Financial Deepening, Capital Deepening
and Their Complementarity

DING Cong-ming, CHEN Zhong-chang
(School of Trade and Public Administration ,
Chongging University, Chongging 400030, China)

Abstract; This paper investigates financial deepening, capital deepening
and their mutual relations. It is proposed in this paper that financial deepe-
ning is caused by capital deepening and accelerate capital deepening through
channel effect. This hypothesis is verified by the data during the period of
1952~ 2004. Finally the paper analyzes the economic and systemic factors
attributive to the capital deepening,

Key words: financial deepening; capital deepening; channel effect.
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