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The Cluster Effect,Division of Labor Market and
Restructuring of City Growth Mechanism

——A General Neo-classical Model about the Rural
Labor Migration to City in Transitional China

SHI Jin-chuan!,ZHAN Ming-hua®

(1. School of Economics , Zhejiang University , Hangzhou 310027 ,China; 2. Department
of Economics and Management ,Shaoxing Institute , Shaoxing 312000, China)

Abstract: Considering the hypothesis of the heterogeneity in labor mar-
ket,cluster effect in different economic sections and the average distribution
principle in rural areas, we construct a general equilibrium model to explain
the city growth mechanism about the dual economy to discuss current citizen
process and future development in China. On the basis of our results, we ar-
gue that the main feature of Chinese citizen process is the rural labor migra-
tion to city. The cluster effect could be a vital factor for cities to affect the
speed and quality of rural labor migration and affect Chinese citizen process
quality as well.

Key words: cluster effect; citizen process; division of the labor market;
equilibrium
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