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rights is the key to venture capital, but it is so difficulty that there is little
research to be set about recently. In this paper, we develop Tirole’s model
into a two-period model and use to the research on the venture capital. With
the help of the model, further research on the classic control transfer model
and some systemic research on the equilibrium relation about control rights,
entrepreneur’ s private benefits, reputation, success probability, and cash
flow rights of the enterprise are conducted.

Key words: control rights; private benefits; reputation; cash flow rights
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Preferential Policies, Fiscal Decentralization Incentives
and the Performance of Private Enterprises
——A Comparative Analysis Based on the Experiences
from Zhejiang and Shanxi Provinces

SUN Zao,ZHANG Zhen

(School o f Economics und Finance ,Xian Jiaotong University , Xiun 710061, China)

Abstract: This paper estimates the contributions of the strength of fiscal
decentralization and the local preferential policies to the difference perform-
ances of private enterprises with the data from Zhejiang and Shanxi prov-
inces. Our main discoveries are: the local governments which are differentia-
ted by fiscal decentralization have contributions to the performance of the lo-
cal private enterprises, but not so remarkable as expected. In the transition
of local government’s policies, tax and financing policies are more impor-
tant. This conclusion indicates that an efficient executive system which can
guarantee the contracts between government and enterprises is more practi-
cal than the preferential policy itself.

Key words: preferential policy; fiscal decentralization;private enterprise;

development performance
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