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1. 380 FBhELFE—1. 159 5#sh EL 3 +0. 087 MUKk E % F+3. 301 B~ JE
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fElRAERISE =4 | 17 43.4 26.4|983 96.7 —1.6|79.8 84.5 4.7
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A Study on Logistic Model Taking into
Account Distance to Default

LIU Guo-guang!, WANG Hui-min',ZHANG Bing?
(1. Business School of Hohat University, Nunjing 210098,China;2. School
of Engineering und Munagement, Nanjing University, Nunjing 210093, China)

Abstract ; Distance to default is an important factor in explaining financial dis-
tress except for financial ratios. The paper utilizes Merton model (1974) to calcu-
late distance to default of Chinese listed companies, both for special treatment
companies and its match companies. It is found that distance to default better indi-
cator to forecast financial distress than financial ratios.

Key words: financial distress; distance to default; Logistic regression;
cross-sectional data distribution
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