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The Study of Equity Premium in China with Behavioral
Asset Pricing Model Containing Volatility Term

ZHANG Shu-de

(School of Finance ,Shanghai University of Finance
and Economics,Shanghai 200083 ,China)

Abstract: On the basis of the asset pricing model of Barberis , Huang
and Santos (2001) ,we construct our Behavioral Capital Asset Pricing Mod-
el. We use G—7 statistics to examine our model and find our model better
than CCAPM. Besides, we also analyze Chinese stock market’s equity pre-
mium and confirm that “equity premium puzzle” discovered by Mehra and
Prescott (1985) does exist in China.

Key words: equity premium; risk free rate; stock volatility; behavior; as-

set pricing model (FTHE%E #F #)
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