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Non-Lagged Worker: A Model of Economic
Explain about a Wage Compact

WU Yong-sheng', LIU Ling-ling’
(1. School of Management Inner Mumgolia University of Technology Huhhot 010062, China;
2. School of Economics & Management , Tsinghua University Beijing 100084 ,China)

Abstract; This paper begins with two pieces of wage compact. One is
low base pay with a percentage deduction from the sum of total optput, while
the other is high base pay, but a ration of the work should be finished. If he
exceeds the ration, he deducts a percentage from the excess. If he falls short
of the ration, he loses the same percentage from the deficiency. Because the
simple H-M model ( Holmstrom and Milgrom, 1987) is deficient in explai-
ning the differences between these two compacts, I build MAAS (the model
of acquiring achievement-sense) by using principle-agent model, which well
explains the differences between these two compacts, And I induce that the
share proportion of deputy in output and the total cost of agent will decrease
as AAS (acquiring achievement-sense) coefficient increase. At the same
time, the utility function of acquiring achievement-sense is a multiple criteri-
on utility function, which indicates that not only income is important to la-
bor, but also fulfilling his achievement motivation.

Keywords: principle-agent model; the model of acquiring achievement-

sense; the utility function of acquiring achievement-sense
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