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Exploration on the Nature of a Nation from
the View of Constitutional Economics

WANG Xiao-wet

(Institute of Finunce and Economics, Shanghai University
of Finance and Economics, Shanghai 200433, China)

Abstract: Economists have different views concerning the nature of a na-
tion. By examining the concept of a nation from the views of new classical e-
conomics and new institutional economics, this paper analyzes the nature of
a nation from the view of constitutional economics. It argues that a nation’s
constitution is not only the key to economic growth but also the reason for e-
conomic recession. The constitutional order is a mechanism to balance the
relationship between government and market and also the solution to the
Government Dilemma.

Key words: nature of a nation; government dilemma; constitutional eco-

nomics
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