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Property, Quantity and Function of Shanghai
Native Order in Shanghai History

LI Yao-hua
(School of Economics, Shanghai University of Finance
and Economics , Shanghai 200433, China)

Abstract: In Shanghai history, the native orders issued by native banks
used to act as cash, nevertheless, the research concerned on this kind of note
is rare. Combining the theoretical analysis method with empirical analysis
method, this paper defines native orders as quasi-money by analyzing its mo-
netary property in theory. Then using by data available, it examines the
quantity of native orders in Shanghai history. Finally, the conclusion is de-
rived through regression analysis: issuing native orders supplemented rela-
tively insufficient money supply, thus promoting the economic development
substantially in Shanghai history.

Key words: native order; credit;quantity; money demand and supply
(%8 £W)
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establishes an infinite repeated game between these two market players, and
solves the Nash equilibriums under four different conditions respectively,
then gains two cooperating equilibriums and two non-cooperating equilibri-
ums. In addition, through building trigger strategies, the shortest time lag
of the transition from non-cooperating equilibriums path to cooperating equi-
libriums path between investors and CPAs is obtained. Finally, we can con-
clude that: auditing market is effective on some aspects, but failed on the
others to some extent. In order to protect the interests of investors as well
as CPAs, we should enhance the supervision of CPAs, and rebuild system of
honesty and trustworthiness in order to accelerate the change of the model’s
equilibrium from non-cooperating path back to cooperating path as fast as
possible.

Key words: auditing market; infinite repeated game; supervision; sys-

tem of honesty and trustworthiness (FE%H 2R
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