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BEIEIE, R OER, REENU BRI K, H % BREER
WA B F TR, M AT BB 5] & &R B YL (financial crises) M3 i, &
I, BT IR AARIE R ARG, T ¥R HA SR rEM. RIER™~
EMIRIE, T H) B L4 {E (market fundamental) JtE FIXE = R XML
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BEERIKEA —ENEE, X2 — BRI LCE WA MFERAXTRE
&t TR B ERIRMFYHRZ FiLH— N EERE.

AR TR EFERKR—BRAFMOST L. —HEEB WA
¥ . BN ELALBE P M 3RS A 5 SE PR S SR VEAN B T 2 BAFE IR, W
EL 3BT = 3RS T B 3 (AR E A% B LA 13 AR N 3% L E R A BR LAE 5 &
BELFREMBEE. H—MEELANHE IBRREREETHAEER
ISP, R IBA R KA RN E LRk B A BH AT
X5, M E R m G hE. AR RSP BRRENGEES
i S EATE RS E  EIR (endowment) Y H Ath 7] A T 3K I8 72 19 I 55 1%
TRAEAR IT 8 2 18] ) 20 A S 1) 52 AL , S92 ) 3 3 AT A BE =M A, FHFFTRE B0
PR AR THE S ERE S 18, NG AERIK, igathiAac
AR RSB ERIAWM IR IR, FBERIRIE &N, IR
RERTEBEIT NG R EBEIREN AN E T AR R EEME
SEIEIRMEAT HTEL. Allen 1 Gale(1998) ¥ Y8 /= M IK % FR IR R & 1A R 1%
55X —HI B L H P B KRR KA SR BRI ™= AEXT 55
MR RS ERF K NMFBRER=MEE . BEEMBH D
(2002) [F) A FE FIML 2 BR ] 5 61 BEVE R fA K A B b B IR T 9 3B IR . Ti-
role(1985) W5z FIVE A FA BALAIRE B T iLIRE — M K MR & Sr ik P
R AIHLER, Carey(1990), Herring 1 Wachter(1999):& i 55 #th /=i 3% L 42
A 301 P R = (AL 25 SR PE AR VT & A BR15 BOR MR, Ju L2 Herring M Wacht-
er(1999) ARG EMB R EME U RBBER =T HRIKNER SRR, #
iR AR TS RAIURE T — N RIer R,

ASGREWE Allen F1 Gale(1998)  FHFA M B L (2002) BB 5% BRI
HIEHA . P ER TG RTS8 2 EFERIK. BINEEAER
7= ELSEH A8 5 8 VA AR AT i B R P ) 52 36 T 35 ) B B 4, 45 5 28 1 B
TH T HEMmE R TRETHHHMNRSE AR =T HRIK., BFZ. 0
R E BT G _ AR —Fh B B A . 3 B X — 1 BEERPA T B B M AR
= TR A EMAE IR ARNAER AR =TGR AERKN. £%
FEESEMAE R Al BRI RTIR T, AT R AT A E 5Tt 5 2 B
TRARMEE T — DT HEHERL. FATIA A, Allen 1 Gale(1998) 97 FR F AR MR 156 .
FEEE MBI (2002) FIEFL 2 E 587 11 5 6 B s Fa R, A B LIS A58
LERMFBBRPEE T HMERE R GRERE, M ERA TS ACEHR
s P EFA MELRITIRE SN E EE R U R D RRITSRITEEY
R RITARAR R E N 2GR, B E R =T IR M A R
RREZ RE-NEHEORE. AXMAREN: (DEXERBEL ™
ML, BEERBMENTE MR T E ROV 5 FTIRRE TR~
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A& (OBRBARIT I E GRE 1w, N HRARAF G, MIRITHKEAR EM
FANF g5 FIE B DPRFANF 22, BLBHRAT BEAA B IR K & TIRITRKIRA A
Al %5 BI7KF» T ECBT 7= i S IR M T8 A T ELARAT AU A B » MR
MK (3) BB MEE, h TRITH AT E SR OUAA X T X 7™ #HE
A RIE S B 15 134 £ MR F 1T 40 B —ARYE Rl B 7 M S AkiX
—{FSHREMN, AT REEE 1T G IRTE—E X [8] 13 AR B R,

A SCHVER—ER B FT T KBS B3 7= A B 13 45 B B S T (T 4 IR E 5 5 — &R
BrE 1 o E R RAT MAT A KRR M g 515 St S M R e 34, L RoX — 5
BIRVFFAL ;256 =80 o MIBTFE 1 B s ASFFE . A M 5B IR R R R 1R
BT — MR B fa A SUMEIE S HOR S 3L,

T RERFRARS SR TRHEE

X BHATLA Carey(1990) & Herring Hl Wachter(1999) BIFFFR A H & 45
1% o EARR XS P B A EE T MR-l s,

1. WA E

BRIZTFE NNMREE . B H X KBS G 7 1R 88 1 {E (reserved value)
g P BT AT RS RUBS BT A R B 4 U B R HLRURS ) il T E AR [R) At i] 56 F X
B YR = MR BB MW R, R AN T S R P A —PEVLA R, TRE
FHEREREBEFENENETAHLEEER  HREIRE P I5915
5 F X[ Po—h.Po+h] L, seoh, A IE KRBT A F m &2 RN, R P
M TRIZ B2k E(P) =Po,var(P)=h?/3, BIFATTT ARG HEH h R
BH M L5 (heterogeneous) 2 E ., AITHNEER AT GFERATHIR™
7 35 19 [F) B 24 47 (overall equilibrium) B HAFFAE, iX B A T 1 HEMIEF], R
WREREE WA E (endowment) EC , B— MR HEMBITHIRE
EABER L X7, AR TR BT ™. QR XS 3 7™ ) i g
&4 P OUR B ER TIX— M8 KT R & A SRS 5 7, et i
B B AT R A

P(P>P)NIL (1a)
1 F P RS 504, Bl P(P>P) = (P, +h—P)/(2h) , A ItA -
NL(P,+h—P)/(2h) (1b)

RERITS LB AHTF R T, WG L KR = (R FE &)
RIS BRIMESTE B9, AR — M AT wT TR SR AE ol K ) T S5 it 4 4
BREEN Z BRRA X (RS , 7 BEREA F6 X — 4k
FAZ, WG MHE S MG N
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BT P mT S ¥ A B A XUPS BT P AR L B IE T M AE . BRSZ (1b) R (2), 3F
MR 45 P, BIAS B KUBS B3 7= i1 714 @7 B A9 48 7K SF .
(P, + h)NL
P="ohz+NL

KFX —ERFHE, 7T LB a8 1 R

WA 1 TERCEL A MR B T b @R AT RHE .

(1) BT =AM AE AR T AR R T H AT IRB M 5 BT RAKF

b FBT R BT = AR K E A T L7
(2) % AR B F= 4% S ML TR ) 4% B & 3 A A 0F 55 93 R AR 1ot TR 40 18
TR 1/2 BF , BT EDEREY K, R T =R EN &K EEET LT,
IR
(D3 (3REXTF Po N M L 43 5I5K—Fr FHL 187,
aP/aP,>0 4dP/31.>0 aP/aN>0 4)
HEIAR AR 1 Z (1) ER5Y.
(DR (3)XXF h3K—B T4 AP
QP_ZNL(NTL—POZ)
ah~  (2hZ+NL)?
M (NL/2)—PyZz>0 8F , Bl —2¢ L F R EERA M S TR T
FIMME BT KET, S AR B YK 4% S EURBS BT =& 7K F L7t

HMEZ, UiRieE RMEE . MK PR BTERA . RZ YT
R E MR M BN AT T, Fetad | B8R, MRES - RE
= IR A W5 SRR PR HE G E AFUE M, i FERETEEARALEmE
— MR EIRA NS REKE LA, BTS2, YATHEE S8 EF
B 4 SRS 5 P 1 @ M K F B FE . UL, IR R R FARTTIRER S,
MREGE EMEREE AT, A TSR E =M iE R b X2 T
A EHE R,

= BARITIT A SERHH S B =B E R %

RV ARTTIT M BMRIT R AR ERATIR BB M EH E L H AR T8k iR
KRAZHITH. X—TP, RNELEEFTRERLBRITHEXFIEST AR
Bli_b B ST SRAT R MR SET R HR L RITR MR R KALIT R E TERTT S
P BN RIMNERESA R, 53X 6 {E A5 BT A 5 -1 518 U
VA BB P AE , BN T S [ B 4 B ) 9% P I A 4

1. FERITRITER HEARFFESRITRITH

BIRFES TRRABLRITE, B Al LA —FK R L ERTT (repre-
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RATH M RECN -
Ug=qRL+w(r, L—rpD—C(.,D)—(1—q)F) (6)

He, Uy RRFITROTIIRAKE, v M o 578 FEFIE,D
LT ERAR B, C(D, L) N R A B H AR E S A, R AL 5T
FARITRETRMORAFE, 1 —q MEFEERTOKF L FRITAEEZLRE YR
AT HIERE, F>0 Ay SR 2 b S M AL T 8UE s 1 L —rpD—C(L, D) — (1— @) F
JRAT R FEA RN, w O RAT AL R SR RIT R RIS IS £,

FRXEOX—REETUOTHETR:

(DIATRITIR S FREEAME K. EREITHRITIAIESY
ZF A A KA LU A4y, H—, & X B=qRL, B Bl 5¥ 345
WATHMH FFNAF 25 (private benefit) , X—FAAFI R RERRITHRER S
BREMAXRITH ARG E, R BRI MM & HMA 25T,
H RITHRMGAEEE, FARRARITEATREENENA A
0<w<l, XE w n] LR AR R LM E MRITRA LLNRITR A 3K1%
AUy ER, H T (1 — w) B AT 32 AR R AT A0 R AR, w B/ N R A B
KTFBRAERF BN EZ A, BATRIZ D PR A& 57 50K F LA m L
F, B0

aC/al.>0,32C/3al.* >0 (7N

(OfF NG LM ER REZm, ERTIRMANMBERNETRT,
r, Mo BRITHMEREN. HTERE mn BERE RITPRAEZOKF D sk
HAE. MBERBEFERRFELE TRATEESMKAINGE, BRITEME
BYE AT LGB R, FE TR 2 SN E M ARSI 25, B4R BT & AT LABE R
AR ERITR X ATHE S R>0 MESMRE, BAA, 218 VT & HuA KBS 98 7~
A& 7K _EFHaT , R E SO BN EOK BT L7 B

R=R(P) R'(P)>0 (8

(ORITHE L REL AR ™= RGO BB RERITRITINAR, &
7= 3R L 3R AR AE L ARAT X AR B 94K (B #7 PR B R BN 15 8 1 K D 47
WHER —E L, AZic R k. K (BN E A A o XU 35 7) #r 1
H—HEHLAE R A, TR EITRER LT S RHEAEARFYNTLEL. A
AR EHIAT T H M A& PR M RITR S WEE R RAmEm
A FIE S (signaD) , LA TR RFEHL AL B A £ F R R M8 P &2
ARITH S W& H IR ML (common knowledge)® , A 1{RX :

A|P~N(ZP,d%) 9

ZRZMEWRE N, LM ig L FAaT fiRF M E B F LA, &
FIHE AR, LA VBRIRZIRIT A A TR A A F AR AL 50

4 L/ASk B, RITEBAZ AT, RZ Y 1L/ A>k B RITRAEFAEFA
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BREE R RAURITITHSHSHIHEK

AFlgs, R EARITABEUNEENLT F. FEEENRE, B RITY %
PR MBEAAT] F 2 ARITREmMAZ B RITHAEN, BRIEx—RE,
WITREMBR BN R =T GMAE S, A Z WE &L MR AR M 5%
Ry .

q=P(L<KkA|P)=P(A=L/k|P) (10)

H TR EITE M E R, AL S LT 5138,

131 FELEBMBRET, PR,

(1)aq/a1.<<0,aq/aP>0,

(2)Y4 L.<kZP Bf,32q/aLAP>0,#q/312<<0; % L.>kZP #},4?q/a1.aP<0,
A’q/a12>0,

IEBA  AR¥E (10) , BN75

~ 40 _ 2
q=P(A 2% | P) = juk Jz_ierx _@7?’_)

FADRSrF1%F L.PRImT, BIERIZ3EHLE.

EX p=1—q HRITRATREEZ AT MR, BRFEIp/AL=—23q/9L,
A'p/alt=—3%q/31.2,dp/AP=—3aq/3P,a3*p/dP3l=—a?q/aPaL, BHFix st x
R AHEREIFIZE 1 FHEWS XL (D AE XL T HTT Mg, SRITH IR
KT EFeT, EMBMUE SROTIMEE LR, LIER0K FAHEX R, EE
PR RGN, Z 40T FIME R LIS I E E LA YR EOK Vi m B, Z AT
FEE DRI AN, LA )3 B, R 93 7= 1R 5% b 1 3R A L HILE , 4%
PEHRAT R MG EROK I LS SR M MTEE M, fEE B 2R i R1T
TR EB . ()Y = MMA&K T EFaT, BT SRS B A 1 A TR
B Hi RITHENE YR T MR T, (3) HRITIEAIK T4
X I B RURS: 9% 7= 4% B, 386 00 % B BT 3K A2 A0 5 RO SRR X H b 2 hR
FOKFE = A RS = mrds LI et , SR RIE R, ZATI MR R L,

RIETI3E 1, 0a—>+ooT, B HRITK ML E YL RILF A e KB T ™=
A& IRIE BT, |3a/9L| =0, BhETIE NS5 B 0P, Z AT RILF R &
Wi, RZ, H oa—~0 8, MRITRX . UELRILTFREBIZTLENE L,
|9q/aL.|—>—+oco, WA NS B IER, LT B EEZINE L RN LT,

2. (FRM M

bda (1D

p{

F48 0 T i H R D i -
max;, Us=qRL+w(r. L—rpD—C(D)—cl.* — (1—q)F)
s.t. q=P(L<kA|P) (12)
R=R(P)
— W &R
qR+RILAe/aL+w(r.—aC/3.+Faq/al.)=0 (13a)
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B (13 E R .
r. =3C/3L.—Faq/al.— (gR-+RLaq/3L) /w (13b)
R R=0, BIRIT KB AR5 B4 T AL

. =dC/al.—Faq/aL (13¢)

A3 LB r. BN RBH PRl st iz R E—TaC) 41, Bl 5F
HHN PRIz E A, 88 I —Faq/al. AY sk Gk a] fEFR B E 4R T MR
AN FR A , B R (130 UL A RIT R AR 25 51 AR AT MG R TF 3K
)32 Frlie 25 5 0F 3K 00 100 B B A A8 S B B DY ROK T, A8 4 TTRIT R AT 35
(zero-private benefit, ZP) IR IK SR L.

(13D X #) qQR+RLIG/IL, BIaB/IL HRITH HIFABFRFI2E . SR
TREAEMBABFRF R, W HOKTF L=La, X (13 MZERE KX T4
BLBEFOKE L EFH W s TR M bRz & A 9C/aL £ Ft, A A Al e fE
(13b) oz H1K 3 3 B X187, SR 1T KA BrFl 25 K FE BT (positive pri-
vate benefit) M HE KA Lip BRE Lip >Lsp. BIETRA R =T HH
REWNBES TRAFGZAZENNYEREIHE. BI\EE 1, Mo RS 5F
PR BB AR K IR F IR AR 28 BI7KF . SUBRITRIRA AR 22 BT 8
JRUBS: B 7= 40 48 7K AR 95 7= ) ELSE M AR 4 4R 1T RFFERA AT 55 A
RS B 7= 13 B AR FF VIR, T HACEE AR 5 B w ARAEC, IKUBS: 98 7= 35 )
WHKBE, YRELYRATTAEF LA RARS TR EETE TR, X
5 BRI S TR, X E5B R

w2 ERH S ER, TSI GERIEE) .

(DRITRAFEE M FRRAF 22 85 AT ROK R | TRITRIRA FAAF
23 B BB ROK T, T B B 4 =48 b AR R B SR Y 5

(2) HRFTMAIE A KY EFHat, B 0as sh e & Aok FIRE Lt m
EF, B YR AT S BEANGRET , BT A o v R K TR R b T R .

3. (1T 5 97 4 4 [R) B 2 7 T HOARAE

BRAZ (3) M (132) 2, BN AT LUERAS B /1> 1 3 [R] Bt 24 487 9 15 130 B 5 XUBS
TEMEKT. BT Q32 EIELMER, BUS R 5 [ a 24 1) B X Af
Wi A RER) HEAEIEM G EE SRR R FER—-NETHREE
5B FE M-S (L, P)YERA T BRI . X-FE 0T S M4,
RS e =i SR T G E MR AL B Z MM R, A W T4EE.

A3 (DRITREA AR 26, B 0E At 25 B AR 5/ (1<
kZP) B, ¥ (5 PR 4n B B B KU T P A% 7K 7 B FHm B A, PRt s 8
it —E KV (L>KZP) 5 5 5k 45 & FEE KBS B3 7= A 7K - f9_E Tt R

() BRITHXFAFEEMRAF 2, B BRFAAF 42 B8 E 4% E 7t m Bt
B, FE T OE UK FAEARXT AR A E L T (L<kZP) , ¥ E iRt s B E
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ERE R BBWRIT{THSETTIHERK

B G 7= AR K _E T T

JERA .
(DX (13a) XPIH X T RS E = HAg P K F, 167,182
dL_, #C_ .29 . dR o 3q | R ag ”q
- WorzRyD T e ptRAp+L 5 57+ (RLAwF) 55 ]
(14a)
MRBITREFFRAF L, B) R=0, H dR/dP=0,3f 24 X BIASAY .
dL_2°C, ,.. @q
p-G1r2) 'Farap (14b)

B Fa2C/a1 >0, RH#EF 1 1 2, N L<<kZP BF,3°q/91.aP>0,dL./dP>0, L
>kZP i}, dL/dP<C0. BT RS ¥E 7~ #h 48 L T, it M8 &5 B2 RI1T R HBIA
KRGS, H UL RITY Sk K AT i S B B A A TR LT RAT
FHHEF LTI Eohiz sl St A & .

¥R (142) 5 14b) P ARFRMIEHN Q. B

_ dR 3q . dR dq 2°q
Q=aptRpTL gp o1 TR 315p

[RIES ERAT 2N PRALAF 22 30045 B9 — B R EO -

2 (B\_#B_dR, dq, . #q_ _dlLa, dRag
p50)=3ap=ap TR PHRL 35 +RF L HL G 5E (18

197 B/9LIP>0, B RBR VE 7= ks | T+ B4R 1T 5 0 i B AR 260 -
it AF dL/dP>0, H Q>3*B/31.aP>0,

AR 2 Mar 3 KA SCInE 1 AF
o Ly FR B R 28 B 9 15 5040
LR, T L, MIZRAFIE E AIHFRRAA
iz BTSSP A B, A 2 BT
12 I 930 BR B AR 25 08 L 4RAT R A0 F
I 7 T S 4 B 5 B B, M T |
PR T . R SRR AT R A0 | .
BRRAFI SFE = Ak Py L7t ° i L
T T o 77 7E R A 25 B L 76 58 2ok
TR ®ERARAZN, B7" B AFnESEeReanE R
Wk kT8 E TR S I Bk T (5
SOHEA  ITAT 5 5 7= A% o MK T AE 1% — X A A8 LR R

frf 2 FOAr i 3 BT A EENMNIE, RIEAT 2 NAE 3 TH. BT
B0 B R I 2 MK FE AN 2 . SRR AT 0 B4R 5 0 3 s
RE SRR AE TR E BT 5 b T 4 BT Sk 7T LS th e (B B2 e 7= 4 A 2
MUKROEIE . £ ALY , RS 45 B T 4R AT A B0 AL AR 259 45 % (5 18
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ALK , 8 4/ SERE B P S T L 1) B 2, X4 TR (RO S A I & 4RI A
BEALTRLRTHER . X SR EREEREG TS E RS LN
TEAE 45 7] HE R 25 ™= A% IR 9 7= A

s 2 FATRE 3 M5 HT I R IE F] LA — 25 1 R B2 2 HL b ) B Bk P X
AR IR . LAAEET B, A R [ LR RS 1 B B R KA AL AL AT 55 3t
FERRKP—ATAEENID . B THRERYCEREEHFHILY B mA
R MR EBCR, ML Y0 BRI R RIE LR/ N FER R T (b BC. a0
RE R T B T BIE B 4% R NLAE B B B LA, AR AL Fc 75 5C
T RES A & TR T A T R A % L BN S 2 I — ) BE SR BE K
FEARBERMEEME . WA L8 N RN EIR AT E 55N AT
PRI EH R, AR, il 2 Mapil 3 AL 5 2RE M . X B B TH0R
EINABRIFHE T,

M. ZFHHRXRERN— SRR

il 1~3 MZ5E, AT LR =M SRR s SR B -1 Eig 12 B,
TV ERAT SRITIEE YRl B AR VT A, AR J0 3 W I XU B B 7= i) L LA
KAMBIEAE RIS BEESGROTRZEMNERZS EETE t=1,2,
TPPPEIY \PRRREY A%, 7655 « BB, R EFE X T AR R BME P AR
MIPo—h,Po+h] LRI A4 Fi . RIRHAKRER, M N.Z.Po h EHRER
AF, RS (R FDLRTT 5 IRE SRR M ER G, TS R
BB A%, BN A, | Py ~N(ZP, 1, 64),

WRiEwRL 1, BRE P.=(Po+h)NL./(2hZ+NL,), HaP,/3L. >0, HR{E
Al 2 Fapdl 3, ANERTT ZAFTE (EMFANF 12 FO i1 PR FA A F 22, 048 7KF &
FaTARITHKAFAAD R F £ 05 - R BT RKF Lee, 5 & FFAAFI 22
HERTHE BEKF Lae,» HAL, /AP >0, 1R R A L1825 & KRR
&, I P, >P L A FRAAR R L<kZP-, BI8TE] t, ATTHIE IR R &
B, 8K TFRARZITHMATERRESHEE, 5 R, AT A9 XS FE
= BN AG N K TR AR 2204 B9 KBS B8 7= S IS A% . R & 2 X TR
B Lo<<kZP,_, R9BTIE] t, XS BT F= 40 4% P 2960 S ¥ 0K » 1 B 76 7K Bl & A (]
HISESE MBI R, HE L >KZP o A1k, XA XS 9% 7P~ 7 7K 89 3h
SREBESREM T -1 HEIL LR,

B EERBEREX

A SCHIRF R AR A R KBS 93 7= T B A fE AL A e L AR AT AR B 538
FAS P SARAT AR A B ] L RAT M B R AR B P AR LM B — R 5
S =T A AER AR 2 A E A9 PR FA A FI 258 ROSRAT &, 801 T2t BE 1) ¥ 7=
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B HELE FERR, T FBURBS 53 7= A8 AT T 4R 1T K AL AR 42 A I BT A BT 7
HrAs & RGP R L WA S M 5 B AR RAFTEIR A, 7 A X — IR Y
ARURTE T BERFE , AR AL ST & MIEBEAT O, I M ZEMERIEIR, ERITR
W 2 R UARTR KBS 9 7= e A LSS A A% SR Tl B3 KR 1P R M EHIX — 15 B
G RIS P P M P T IR . SR B (R RO RE SR TR AR R o

A MBI R BES X —Fh B4R — F & B AR B RELAKUBR 98 7
FRIPHRAFIRATR & TR TTE  BIARA B TT 7t 4% I T 15 H 4 = 1 10 3
HL. BN R SR s gl m ey IR E A BB RBESHUF IR, X T
RITRME . HTRITHEE LR FRER AL ERARE2MNEE. BT
LATE—E S E A RATIE B N R E R R TS, ROV AT REZ B E 4/
AETIHME R RARIRAY . XA, BT MM AR S 15 BRI i Z AR T A BT A 4
YT 25 TR ERAOIAR RN ~E SR RICIF " HRIENG, T
HE IR EIE A R R

TEBEMR, AP P H L ALAT AR AR ATHI B3, 3B 7T LA KRR
AATHFEE REEE A VRBEFBRETRITNR S, B2 2%
BT & AR A AT REFERENHRIRE RA.

R8T, A SCAROBT I 2 9 » Bl 1 XUBS B3 7= T S5 IR P O AR R A £ BB
FETET : (1) M U AR SR S XUBS 93 7 B9 B AT R B0 I 2K 00 A9 B i 1 B {2
1o KRS B3 7= (1 43 RESBARYE A 7 93 & U0 B (9728 1 TSR35 A AT R B o A T
HEMAR KL ETIEMEAT R RENE M LA, () FdErH
FHHLHHLH AT ERITR ST E ZE IR AERIREZ T, 8%
RO X GRRTEAN S RZINXREBIERLY, NTTHERRITKAFAF 55 .55
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Behavioral Features of Commercial Banks and
Asset Market Bubbles: An Equilibrium Model
under Chinese Institutional Background
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Abstract: The defects of institutional arrangement bring about rational
asset bubbles. Defects, such as the supply quotas in IPOs, agent cost and
price regulations, encourage bankers who possess positive private benefits
and marginal private benefits to provide excess loans to the asset market,
which in turn leads to the equilibrium price in the asset market being system-
atically higher than the price when bankers have zero private benefits. When
banking regulatory authorities can evaluate the value of collateral conditional
only on its latest price, the bubbles generated in earlier rounds of trading
will be accumulated as time goes on.
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