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A Research on Enterprise Debt Structure
——A Theoretical Analysis Based on Agency Cost
CHEN Gen, ZHOU Jun

(Graduate School ,Southwest Universit yof Finance & Economics ,Chengdu 610074, China)

Abstract: According to agency theory, the cause of enterprise incur-
ring debt is to ease up the conflict between the management and shareholders
and limit equity agency cost by debt. For debt also has agency cost, an en-
terprise has to weigh between equity agency cost and debt agency cost when
making capital structure decision. There exists a close relationship between
enterprise debt agency debt and debt term structure. Debt term structure
and debt category structure have an important effect on debt agency cost.
Bonds in enterprise debts have signaling function, which can lower debt a-
gency cost on the whole.

Key words:  agency cost; debt term structure; debt category struc-

ture; signaling
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