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Strategic Design For Corporate Governance Structure
of State-owned Financial Shareholding Company

SUN Feng'., LI Miao®

Q1. Gruduate School , Fudan University, Shanghat 200433, Chinu;
2. Shanghai Hezhen Ind. & Trude Beveloment CO. ,Lted, Shanghai 200033 ,China)

Abstract: The paper is to probe into the status and development path
of corporate governance structure of state owned financial shareholding com-
pany from the theoretic perspective. It reaches the following important con-
clusions: 1. in the organization mode of shareholding management, compared
with the corporate governance structure of an ordinary, that of the state
owned financial shareholding company is entrusted new connotation because
its target and mechanism of governance are different; 2. because the nature of
shareholders of the state-owned financial shareholding company is state-
owned, the problem of “absence of owner of state-owned equity” also exists.
Under such a circumstance, the effective way to strengthen the right of
shareholders to avoid “control by insiders” is to introduce the non-state-
owned equity entity, but this can only be realized step by step; 3. because
the financial industry to which the state owned financial shareholding compa-
ny belongs is very competitive, the state-owned financial equity is in the
background of the policy of “the ebb of state-owned companies and flow of
private companies”, it’ s inevitable to change the concentration of financial
share rights of the state owned-financial shareholding company. If the equity
nature at the level of the group company remains state-owned, the financial
share control mode for the group company to its subsidiary will only be the
intermediate stage but not the final target. On the contrary, if the equity na-
ture of the group company becomes mixed, the financial share control mode
for the group company to its subsidiary can keep on; 4. with the increase in
the effective competition of the market environment, at the different stage of
basic institutional transition, the state-owned financial shareholding compa-

“

ny should respectively employ the “mainly advance” or “mainly retreat”
managerial strategies of state-owned financial assets.
Key words: state-owned financial shareholding company; corporate

governance structure; absence of owner



