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A Hypothesis and Its Test
Local Governments’ Different Renting Motivation

In Home and International Market

YANG Bao-liang,ZHU Zhong-di

(School of International Business and Management , Shanghai University of
Finance and Economics, Shanghai 200433, China)

Abstract: The paper first establishes an equilibrium model and puts forwards the hypoth-
esis that local governments in China always have different renting motivation in home and inter-
national market. Then it makes empirical tests for the hypothesis through exploring regional
comparative advantages and industrial clustering and analyzing China’s provincial and interna-
tional border effect.
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