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An Elementary Analysis on the Shock Route
of SARS on Finance and Its Effects
WU Zhi-wen

(College of Economics, Nankai University, Tianjin 300071, China)

Abstract: The paper first makes an elementary theoretical analysis on the shock of SARS
on finance and its transmission mechanism by using the modern shock theory;then it makes a
primary estimate of the shock of SARS on financial industry from six different aspects. It holds
that SARS is in fact originated from the sanitary realm as a kind of extremely uncertain exterior
shock which will,to some degree, exacerbate financial fragility and slow down the development
of financial industry in China.

Key words: SARS;financial shock;financial fragility; confidence index
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