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On the Difference in Financing Ability of Mid-and-small
Enterprises and Innovation Sequence of Financing Institution
LIU Xiang-yun,DU Jin-ming,ZHENG Ling-yun

(Department of Finance, ] inan University ,Guangzhou 510320,China)

Abstract; Mid-and-small enterprises (SMEs) are of great importance in a modern econo-
my,and the lack of their financing ability is the bottleneck of their further development. How-
ever, there are differences among the financing ability of SMEs considering region,industry, size
and their ownership status, which have great effect on the sequence of SMEs’ institutional in-
novation: first,innovation of informational institutions which improves financing ability of all
SME:s internally should be ranked in the first place;second, priority should be given to such en-
dogenous institutional innovation of finance as low-cost, the private financing system engen-
dered in the private economy sector; finally, high-cost, extrogenous institutional innovation of fi-
nance shoule be ranked in the last place. Of course, the foregoing sequence only explains the im-
portance of different institutional innovation of finance at all levels,and it is not constant, but
could be adjusted accordingly in practice.

Key words: Mid-and-small enterprises(SMEs) ; difference in financing ability;innovation
sequence of financing institution
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