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“Open Mouth Operation”: A New Paradigm of Monetary
Policy Implement of Western Countries
JIA De-kui, HU Hai-ou

(Antai School of Management , Shanghai Jiao Tong University ,Shanghai 200052 ,China)

Abstract: Recently it has been reflected in the practice of monetary policy in western
countries that the*open-mouth operation” has gradually replaced the open-market operation,
thus playing an important role in the control of interest rate. It has been proved that the*open-
mouth operation”is simpler and more transparent, beneficial to correctly guiding the expectation
of the public,thus achieving better controlling effects. Therefore,in the future development of
monetary policy,the “open-mouth operation”is quite likely to become a powerful monetary poli-
cy implement.
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