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Research of Local Government Credit Risk Prevention and
Control in Municipal Bonds Management in China
WANG Gang, HAN Li-yan

(School o f Economics and Munagement , Beijing University of Aeronautics and Astronautics ,
Beijing 100083, China)

Abstract: Issuing municipal bonds will become a main financing manner of municipal in-
frastrueture in China. It is unavoidable to encounter credit risk in municipal bonds manage-
ment. Government credit management is the core of credit management of municipal bonds.
Starting from the current situation that some local governments lack credit at present. This pa-
per utilizes the successful experience of American’s to put forward some advice of how to pre-
vent and control goverment credit risk in municipal bonds management in order to provide sonce
referenes to the study on municrpal bonds management in China.

Key words: municipal bonds;credit risk; government credit
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