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Transition of Debt.a Project of Converting Risk about
Medium and Small Financial Institutions

CHU Wei

(Policy Research Of fice ,Shanghai Branch , People’ s Bank of China ,Shanghai 200120 ,China)

Abstract: Because medium and small financial institutions have no capital subject to bear-
ing risks, the essence of treating the risk of bad capital is to search for a subrogation sharehold-
er. While the central bank bears potential deposit insurance responsibility,bad capital of medi-
um and small financial institutions also becomes “debt” of central bank. To introduce genuine
shareholder and increment income to convert risks, the key of reform is to enrich capital and to
consummate corporation management configuration, which is manifested as “increasing capital
and enlarging share”in operation. But medium and small financial institutions under holistic red
lose the basis of fixing a price for “increasing capital and enlarging share”. It is one of reforma-
tory projects to transform the bad capital “debt” of the central bank into deposit insurance in-
stitutions.

Key words: medium and small financial institutions;risk treatment;deposit insurance
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On the Envision and Accomplishing Ways of Common
Currency Area of “China Yuan”

SHEN Guo-bing, WANG Yuan-ying

(School of economics,Zhejiang University , Hangzhou 310027 ,China)

Abstract: According to the theoretical models of One Market, One Currency, together
with the practical situation of integration of Hong Kong, Macao, Taiwan and Mainland China
into a common great market after China’s accession to the WTO, we suggest that the common
currency area of “China Yuan” under One Country, Two Systems should become the future
choice of Chinese monetary system. Moreover, we put forward the feasible accomplishing ways
to accelerate establishing the common curfency area of “China Yuan”.

Key words: monetary unification; “China Yuan”;{ree trade area; sub-regional currency ar-

ea;the common currency area of “China Yuan”
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