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An Analysis on Creditability Mechanism in Fraudulent Conduct

An Explanation from the One-Time Game and Repeated Game

ZHANG Hui

(School of Economics » Shangdong University, ] inan 250100, Chinu)

Abstract: Creditability mechanism is the cornerstone to ensure that transactions between
trading parties are fair in market economy. Unavailability of creditability mechanism will lead to
disordered market,loss of benefits of trading parties and low efficient market performance. By
using the one-time game and repeated game models.,the paper interprets the function of credita-
bility mechanism in the process of coming into being and development of fraudulent conduct.
And then, the paper explains how the function of creditability mechanism is affected by such in-
stitution factors as the transparency of market information, the spreading ways of information,
the timeliness and fairness of the law enforcement.

Key words: creditability mechanism;{raudulent conduct;one-time game;repeated game
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