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The Valuation Challenges & Risk Analysis of Credit Derivatives

YU Yan

(School of Finance , Shanghai University of Finance und Economics ,Shanghai 200433 ,China)

Abstract: In the past several years, based on the traditional credit risk management, credit
derivatives have become popular among lenders, institutionl investors, borrowers, derivativers
traders and so on. Staring from the characteristics of credit derivatives, this paper compares the
characteristics of credit derivatives and that of other credit risk management instruments and
analyzes the valuation obstacles of current credit derivatives . The author puts forward her own
viewpoint on the necessity for China to conduct such instruments and gives some suggestions
after analyzing the possible risks.
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