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On the Organization Structure of Financial Supervision
Dominated by Financial Groups

LI Yao

(Securities and Futures School of SUFE ,Shanghai University of Finance and Economics , Shanghai 200433 ,China)

Abstract; In view of the pattern of mixed-opeation and domination of the financial indus-
try by financial groups in the current international financial world, the paper.,raising the ques-
tion of how financial supervision system responds, mainly discusses on how to reform the or-
ganizational structure. Reviewing the design principle of financial supervision system and appli-
cation approaches, the paper analyses the flaws of the traditional sectoral approach and the
functional approach under the management of mixed-operation, and puts forward a new objec-
tive-based approach. The paper also introduces the main methods employed by other countries
to supervise financial groups. Finally the author offers his own viewpoint: no matter how inte-
grated or united the supervision on financial groups is, the fundamental difference among finan-
cial businesses should be emphasized.

Key words: financial groups;financial supervision;organizational structure
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