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A Study on the Coordination between Foreign Investment Policy and

Industry Support Policy from the Perspective of Game Theory

LAN Tian

(Institute of International Economics, Nankai University , Tianjin 300071,China)

Abstract: It has been clearly declared by the Chinese government that the objectives of
industrial development will be realized through industrial policy system which is inclined,sup-
portive, competitive, restrictive, protective as well as open. All policy measures in the system
will interfere or change resource allocation so as to form industrial competitive advantages
through influencing the cost composition of target firms. Foreign investment policy and indus-
try support policy have great influence on the transformation of traditional industries and the
development of growing industries. Employing the analysis method of game theory, the paper
makes some superficial probe on the coordination between foreign investment policy and indus-
try support policy in the process of promoting industrial development.

Key words: foreign investment policy;industry support policy; game theory; policy coor-

dination
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