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Some Basic Problems in Internally-Generated Goodwill

DENG Xiao-yang

(Business School ,Renmin University of China , Beijing 100872, China)

Abstract: Whether internally generated goodwill should be acknowledged mainly depends
on whether it meets the criteria of assets acknowlegement. The author holds that goodwill
(whether it is internally generated or purchased outside)is a kind of intangible resource which
can generate future economic benefits for a particular entity,and which almost meets the crite-
ria of acknowledgement. Therefore, the author maintains that internally generated goodwill
should be acknowledged and measured. But considering the characteristics of internally genera-
ted goodwill,it should be disclosed as permanent assets(unamortized)but be appraised for im-
pairment.

Key words: internally-generated goodwill;acknowledgement; measure; amortization; im-

pairment; disclosure
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