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An Analysis on the Sensitivity of Fluctuation of
the Stock Market of Shanghai by Means of Growth Accounting
——Effects from the Fundamental, Technical and Political Factors

MA Xiang-qgian,LIU Li-ya, REN Ruo-en

(School of Economincs and Management , Beijing University

of Aeronautics and Astronautics,Beijing 100083, China)

Abstract: The employment of growth accounting with the introduction of residue of the
rate of return to represent the change of politial factors constructs a two-factor model affecting
the rate of return of the stock market,and further, breaks up from the real data the respective
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effects and contribution of fundamental, technical and political factors. Empirical analysis on the
index return of the stock market of Shanghai shows that in the short run,the effects of funda-
mental factors on the daily rate of return of the index of the stock market of Shanghai are quite
trivial, the contribution of technical factors reaches 26. 4% ,while that of political ones is 70% ;
in the medium and long run, the effects of fundamental factors are 22% , that of polictical factors
are still the greatest,up to 75%. So the stock market in China is still a policy market. Investors
who treasure values of stocks, when investing in the medium and long run, should also focus
their attention on the general trend of policies. It requires the issue and change of policies from
the authorities should enable the market to form relatively accurate anticipation and enable the
policy to transfer direct effects on the fluctuation of stock market to indirect guiding effects.
Key words: sensitivity analyses; growth accounting; fundamental factor; technical factor;

political factor
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A Probe on the Issue of Present Individual Income-Distribution in China

LU Bai-fu

(Development und Research Center , State Council , Beijing 100010, China)

Abstract: Since the open-door policy was carried out, the distribution system has changed
fundamentally with the improvement of reform in the economic system in China. An objective
recognition of the current situation of the present individual income-distribution in China,an a-
nalysis of the causes of the enlargement of the income-distribution gap,and introspection of the
income-distribution principle that“efficiency first, fairness considered”, will help us to correctly
understand the existing problems in the individual income -distribution in China, and thus
strengthening the positive effects of the government in coordinating income and distribution.

Key words: income-distribution;way of distribution; government coordination
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