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Valuation Model Based on More Adequately Used Accounting Information
——The Establishment and Application of RIR Model

ZHANG Ren-ji',LIU Hao*, HU Xiao-bin?
(1. Shanghai National Accounting Institute, Shanghat 201702,China;
2. School of Accountancy, Shanghai University of Finance and Economics, Shanghai 200083, China)

Abstract: Little accountipg data is used in current valuation models on enterprise value,
which results in omitting much crucial accounting information. To use existing accounting ma-
terial adequately, the paper conducts a methamatic deduction on Residual Income & Ration
model (RIR)based on the DuPond System and Residual Income Valuation (RIV) theory: ini-
tially, trying to reveal the quantitative relationship between crucial financial data in existing fi-
nancial statements and intrinsic value. The core content and innovation of RIR is, (1) to follow
the value creation and use Ohlson model, accordance with the valuation thought of value crea-
ting angle; (2) to utilize the existing financial data; (3) to make use of more fundamental and
reliable data.

Key words: the intrinsic value; accounting information; residual income; financial ratio
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The Determination of Social Discount Rate in the
Process of Public Investment Decision-making

SHANG Wei-ping' , HUANG Yao-jun®
(1. Department of Statistics, Nanjing College of Economics,Nanjing,Jiangsu 210003, China;
2. Department of Banking and Finance, Xiamen University, Xiamen, Fujian 361005, China)

Abstract: The determination of the social discount rate is a key step in choosing a public
the social opportunity cost of capital

investment project. Neither of the two existing ways
and the social time preferences, which try to determine the social discount rate from different
angles, is satisfactory. The market rate of interest can not directly substitute the social dis-
count rate for its defect on preference revealing, interest forming, the reward of risk, etc. So,
a realistic choice is to work out the proportion of private consumption to private investment and
the affection of revenue, with the guidance of the way of the social opportunity cost of capital,
and then to get the social discount rate by calculating the weighted mean.
Key words: the social discount rate; opportunity cost; time preference determination
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