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The Regional Disparity of Social Security in
China and Its Fiscal Transfer

LIN Zhi-fen

(School of Economics, Shenyang University, Liaoning Shenyang 110032,China)

Abstract: The paper deals with the regional disparity of social security in China through
analyzing the proportion of social security expenditure in gross national product (GDP) as a
whole, the proportion of the expenditure on the financial social security subsidies in the finan-
cial expenditure as a whole, the total financial expenditure on social security in the financial ex-
penditure as a whole, the proportion of revenue to expenditure of the social endowment insur-
ance funds, gap, replacement rate and dependency ratio, etc. The main meaning of the article
is well instanced by the endowment insurance, the differences of which contain two factors: de-
pendency ratio and replacement rate. It is suggested we should decide the subsidies of the fiscal
transfer of social security to the poor areas according to the average national levels of these fac-
tors. Moreover, in the viewpoint of the fiscal transfer of the social security,it gives some ad-
vice on the reformation of the following basic tasks such as finance, statistics, and so on.

Key words: social security; regional disparity; fiscal transfer; endowment insurance; de-

pendency ratio; replacement rate
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