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Analysis on the Dividend Policy of Listed Companies in China

YUAN Hong-q1

(Research Institute of Accounting and Finance, Shanghai University of
Finance and Economics. Shanghai,China .200433)

Abstract: This article studies how managers of China's listed companies make dividend
policy decisions that are much different from those in developed countries. The research indi-
cates that China’s unique enterprise system and market environment have much effect on the
dividend policy of its listed companies. There are evidences that larger shareholders have the
incentive to transfer cash from the listed companies to themselves and the decision on stock
dividend is in contradiction to the further development of the listed companies. Small corpo-
rations prefer stock dividend and there is a negative relationship between the size and stock

dividend.

Key words: listed companies; dividend policy: agency theory; influential factors
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