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On How the Inflow of Foreign Capital and Fluctuation of Foreign
Exchange Rate Influence the Supply of the Money of Our Country

WANG Wei-qiang

(secretariat of shanghai branch of the People's Bank of China . shanghai,china,200120)

Abstract; After entering to the WTO. China will be more opening in finance fields.
The inflow of foreign capital and the fluctuation of foreign exchange rate and other factors
like these will give high impact on domestic money supply. So, the paper firstly examines
how those factors,such as foreign exchange reserve and the convertibility of RMB, influence
domestic money supply. Then the paper gives some advice on how to build new money sup-
ply mechanism.

Key words: the in-flow of foreign capital; the supply of the money; foreign exchange

reserve; convertibility
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Prices Changing, Economy Increase and Monetory Policies

ZHANG Zhi-bai', YU Zi-you', XIE Zhen-hong?

(1. Institute of Finance, Shanghai University of Finance and Economics, Shanghai,China.200433;

2. Department of Information and Management, Shanghar University of Finance und Economics, shang-
hai, Chian, 200433)

Abstract: The relation among China's prices changing, economy increase and monetary
policy in the latest years is analysed in this thesis. It points out the deflation is caused by the
blocks in the running of the real economy. and is the reflection of the later. The deflation s
effected little by the lowering of the supply of the money. so the increase of the supply of the
money can not reverse the trend. and raising the prices in this way should be suspected. It is
also made clear by the analysis in this paper that the employment issue is a important factor
for the deflation, but it is not be noted by relatd department.

Key words: supply; demand; invest; consume
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