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The Impact of Economic Consequences on the Theory
of Accounting Standard Setting

WANG Yue-tang

(School of Accounting ,Shanghai University of Finance and Economics ,Shanghai,China, 200083)

Abstract: Economic consequences put forward severe challenge to the theory of ac-
counting standard setting. In America the process of accounting standard setting has become
a politic process. This article discusses the rising of economic consequence theory and the im-
plication of it for the theory of accounting standard setting whether china’s accounting poli-
cies have consequences, how the standard-setting institution shall cope with the challenge of
consequence in the market environment.
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