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Theories of Firm Origin.
Testing Based on Historise of the Firm

WU Shan-lin
(School of Economics, Shanghai University of Fimance and Economics, Shanghai , China ,200433)

Abstract: In this paper theories of firm origin based on the histories of modern busi-
ness firms and the “Putting-out” will be tested. The results show that (1) the theory that
firm aims at economizing transaction costs has not been supported by the histories of the firm
and (2) the theory that firm is an organization that can both exploit benefits from division of
labor and cooperation and economize tansaction costs is in accord with the histories of the
firm.

Key words: firm origin; historial test of the firm; modern business firm; Putting-out
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