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Regional Differences of Informal Financial
Development and Its Impact on Economic Growth

YAO Yao-jun

(School of Finance s Zhejiang Gongshang University , Hangzhou 310018, China)

Abstract: Informal financial development in China is significantly dif-
ferent among regions, which is related with commercial culture, financial
support to private enterprises from formal finance, the degree of private cap-
ital abundance and so on. Under the framework of the neo-classical theory of
economic growth, the paper makes an empirical study on the effect of finan-
cial development on economic growth through regional macroeconomic data.
It finds that regional differences of informal financial development provide a
sound explanation for regional differences of economic growth. Through the
re-construction of the indicator of financial development degree, it shows
that both the formal financial and informal financial have the significant
effects on economic growth.

Key words: informal finance; regional difference; financial develop-
ment; economic growth (HEmE & 2
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