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Trade Openness and the Widening Income Disparities
in Developing Countries: Evidence from China

LI Shu-pei', GAO Lian-shui', WEI Xia-hai®

(1.Economics Research Institute , Nankai University s Tianjin 300071, China ;
2.School of Economics, Nankai University . Tianjin 300071, China)

Abstract: The paper introduces human capital structural into the ana-
lytical framework of the relationship between trade openness and domestic
income disparities in developing countries. Through the theoretical deriva-
tion and empirical test, it studies the impact of trade openness and human
capital structure on the widening income disparities in developing countries.
It states that the impact of trade openness in developing countries on its in-
come disparity not only depends on the type of technological progress
brought by trade openness, but also is closely related to the industrial devel-
opment strategies and human capital (talent supply) structure. For China,
the widening income disparity caused by international trade, especially by
the export, mainly rely on the fact that the upgrading speed of human capital
structure is more slowly than the one of trade products structure.

Key words: trade openness; human capital structure; Gini coefficient
of human capital; income disparity; Gini coefficient
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