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On the Pricing Decision-making of Exhaustible Goods under
the Extension of Hotelling’s Law : Economic Outcomes

and Social Welfare Losses under China’s Growth Mode
NIE Dan'?

(1.Finance Department of Finance And Statistics School s East China Normal Uni-
versity s Shanghai 200062, China ;2. Center of International Finance and Risk Manage-
ment s East China Normal University, Shanghai 200062, China)

Abstract: The pricing decision-making of exhaustible goods is rarely
discussed. When it is discussed, the scholars apply Hotelling’s law to ex-
plain it. But Hotelling’s law is just a no-arbitrage condition, not an ultimate
pricing decision-making theory. Based on the analysis of the pricing decision-
making theories about exhaustible goods, it extends the concept of exhausti-
ble goods and provides references for the studies on economic outcomes and
social welfare losses under China’s growth mode.

Key words: exhaustible goods; Hotelling’s law; multi-period analysis
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