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order to in-order is the result of the continuous fractal of enterprises. Due to
the different locations and culture, the fractal process varies among regions.,
which is called multi-fractal. By comparing the relative growth probabilities
of enterprises in East, West and Central China and computing the fractal di-
mension and multi -fractal spectrum, the paper studies the development
tracks of enterprises among different regions and the reason for the differ-
ence in regional economic development, and reveals the inner mechanism of
the enterprise cluster for establishing harmonious economy.

Key words: enterprise cluster; multi-fractal; enterprise growth proba-

bility; harmonious economy (FHERE  JF—eH)
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Government Industry Restructuring,
Signaling Games and Horizontal Mergers

LUO Yun-hui

(School of Management s Fudan University s Shanghai 200433, China)

Abstract: In 2009, Tengzhong merged Hummer. On the background of
this case, the paper raises two ways to theoretically explain negative-profit
assets without integration effects in horizontal mergers based on signaling
games. One way is on the basis of limited pricing. It states that under the
output competition of enterprises with cost information asymmetry, some
existing assets with certain negative-profit level make enterprises with low
costs prefer to merger non -profit assets. The other way introduces factors
which encourage governments to promote industry restructuring. When the
probability condition of restructuring enterprises with different costs and the
negative-profit levels of their assets are satisfied, there exists a separating e-
quilibrium that enterprises with low costs merger non-profit assets.

Key words: horizontal merger; signaling game; industry restructuring
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