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Empirical Analysis on the Relationship between
Trade Balance and Economic Growth in China:
Based on Thirlwall’s Model

WEI You-zhou, LLIN Jue

(School of International Business Administration , Shanghai University of Finance

and Economics s Shanghai 200433, China)

Abstract: Since the reform and opening-up, China has experienced fast
and sustainable economic growth with the disequilibrium of the balance of
payments. The paper analyses the relationship between the economic growth
and the trade balance based on the data of China and other countries from
1980 to 2008 and Thirlwall’s model. The results show that the real economic
growth rate in China is lower than the economic growth rate under the con-
straint of the balance of payments, and as a whole, the economic growth
rate has not been constrained by the balance of payments. According to these
results, the paper puts forward some policy proposals for promoting stable

and fast economic growth in China.

Key words: balance of payments; economic growth; Thirlwall’s
model (448 A —rH)
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