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Empirical Study on Spatial Convergence of
China’s Insurance Density

WU Xiang-you

(Department of Economics, Minjiang University, Fuzhou 350108, China)

Abstract: The paper explores the spatial correlation of China’s provin-
cial insurance density through spatial econometrics, and finds that the insur-
ance density is characterized by regional clustering and its convergence in the
national level has been strengthened at the same time. Furthermore, it stud-
ies the convergence of the increase of provincial insurance density by three
spatial econometrical models, and demonstrates that the spatial error model
is the fittest model to analyze the spatial convergence of China’s provincial
insurance density and the rate of convergence of national insurance density is
approximately 1.5% annually. Although China’s entry into WTO is an ex-
ogenous impulse to both the regional clustering and national convergence, it
does not change the national convergence, which indicates that the develop-
ment of regional insurance industries will converge along with the conver-
gence of economic development.

Key words: spatial econometrics; insurance density; spatial correlation;
convergence
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