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Study on Consumption Differences between Urban and

Rural Residents Based on Stock Savings: A Test on

Modification of Life Cycle and Permanent Income
Hypothesis Based on Shanghai’s Data

HUANG Zhen-yao' ,ZHANG Shao-bo', WANG Hai-jun®

(1. School of Continuing Education s Shanghai University of Finance and Economics ,
Shanghai 200080, China ;2. Department of Applied Mathematics, Shanghai
University of Finance and Economics, Shanghai 200433, China)

Abstract: By the previous researches and the consumption features of
Shanghai residents, the paper modifies the LC/PIH and develops a short-ho-
rizon consumption model based on stock saving. Then it makes an empirical
study on the consumption differences by using time-series data of consump-
tion, income and CPI of Shanghai urban and rural residents from 1990 to
2007, and confirms that the motivation of stock saving is the root of the con-
sumption differences between urban and rural residents. It puts forward
some policy suggestion about eliminating the consumption differences be-
tween urban and rural residents and looks on the future study.

Key words: urban and rural residents; consumption difference; stock

saving; propensity to consume (wiERiE A—rH)
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