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Economic Growth, Financial Deepening
and Global Economic Imbalance

WANG Zi-feng, ZHANG Bo-wei, WANG Jun
(School of Economics, Nankai University, Tianjin 300071, China)

Abstract: The paper builds up a global equilibrium model including such
. 35 .
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factors as economic growth, financial deepening and capital flow, and stud-
ies the effects of the above factors on global economic imbalance through the
empirical test of ECM. The results indicate that global economic imbalance
is due to the different economic growth rates of Asian emerging countries
and USA and the asymmetric financial markets. The key to resolving global
economic imbalance is to change the supply and demand relationship of cur-
rent assets portfolio, and decrease the demand of dollar-assets reverse of Asian e-
merging countries. And dollar depreciation could not change global economic im-
balance into global economic balance.

Key words: global economic imbalance; current account; real inter-
est rate; economic growth; financial deepening (wHERE F )
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An Empirical Analysis of Reputation,
Wealth and Rural Credit Rationing:
Study on the Supply Behavior of Different Rural
Financial Organizations in Less-developed Areas

ZHU Xi', MA Xiao-ging*, SHI Qing-hua'

(1.Antai College of Economics and Management , Shanghai Jiao Tong University s Shanghai 200052,
China ;2.Center Academy for Rural Development s Zhejiang University , Hangzhou 310029, China)

Abstract; Based on the survey data of about 800 rural households in
Yunnan province and Ningxia province in 2006, the paper makes an empiri-
cal study on the credit supply behavior of rural financial organizations in
less-developed areas. By differentiating between notional demand and effec-
tive demand, it indicates that rural cooperatives and banks favor the rich ru-
ral households. But informal financial organizations do not make a distinction
between poor rural households and rich ones, so they cover more areas than
formal financial organizations. Both of formal and informal financial organi-
zations attach the great significance to the reputation of rural households,
but the credit record is not shared. These difference stems from different in-
formation costs and transaction costs of financial organizations.

Key words: rural finance; credit rationing; reputation; wealth
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