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An Empirical Analysis of the Relationship between
Fiscal Expenditure Structure and
Economic Growth in China

WANG Chun-yuan'*

(1. School of Public Economics and Administration, Shanghai University
of Finance and Economics, Shanghai 200433, China ;
2. Zhejiang Education Institute , Hangzhou 310012 ,China)

Abstract: Studies on the relationship between fiscal expenditure struc-
ture and economic growth are favorable for the reasonable arrangement of
fiscal expenditure, thus leading to greater positive effects of fiscal expendi-
ture structure on economic growth. Based on Cobb-Douglas production func-
tion, the paper makes empirical studies by using the data from 1978 to 2006.
It finds that there exists a disequilibrium in China’s fiscal expenditure struc-
ture, and then provides suggestions about optimizing fiscal expenditure
structure in China.
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