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Study on the Impact of the Second Board on the
Main Board: Evidence and Enlightenment from
Hongkong Stock Market and Shenzhen
Small-and-medium Enterprise Board Market

WANG Min', YANG Chao-jun', LIAO Shi-guang®

(1.Antai College of Economics and Management » Shanghai ] iaotong
University s Shanghai 200052, China ;

2.Research Center of Shanghai Stock Exchange, Shanghai 200120, China)
Abstract: The paper studies the relationship between the main— board
market and the second—board market by using the data of Hongkong stock
market. The studies reveal that there exist unidirectional spillover effect of
volatility and liquidity between the two markets above which means that the
second board market has not intensified the volatility of the main-board mar-
ket and also has not significantly attracted the capital of the main-board mar-
ket. Then the paper also explores the linkage between the main-board mar-
ket and small-and-medium enterprise board market based on the data of
main-board markets in Shanghai and Shenzhen and small-and-medium enter-
prise board market in Shenzhen. It shows that there is significantly unidirec-
tional spillover effect of Shenzhen’s main-board market on small-and-medi-
um enterprise board market, while there is a two-way spillover effect of lig-
uidity between main-board markets in Shanghai and Shenzhen and small-and
-medium enterprise board market. Finally, the paper puts up some sugges-

tion on the time of establishing second board market and risk aversion.
Key words: second board; small and medium enterprise board; volatil-

ity; liquidity
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