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Physical Asset Allocation of Foreign Exchange
Reserve Based on Industrial Demand

ZHANG Hai-liang' , WU Chong-feng”,ZOU Ping'

(1. School of Management and Economics s Kunming University of Science and
Technology s Kunming 650093,China ;2. Antai College of Economics and
Management s Shanghai Jiao Tong University ,shanghai 200052 ,China)

Abstract; Foreign exchange reserve management should break through
the restriction on the sole pursuit of investment revenue and provide
strategic ideas based on industrial resource needs.In order to balance invest-
ment revenue,management liquidity and industrial demand, the paper raises
the target and plan of physical asset allocation of foreign exchange reserve
and provides the investment structure of physical assets through futures in-
vestment. Tracing commodity futures prices index which adjust to China’s
industrial development can not only increase strategic reserve and support
industrial development, but also make risks diversified and gain sound in-
vestment revenue,so it provides support for foreign exchange investment.

Key words: foreign exchange reserve; industrial demand; physical

asset; asset allocation; strategic reserve
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